


WHAT IS UNEP FI?

The United Nations Environment Programme Finance Initiative
(UNEP FI) is a unique partnership between the UN and a global
network of over 200 banks, insurers and investors from 51 coun-
tries. It was established on the basis of a shared conviction that
the financial sector has a vital role to play in supporting sustainable
development.

UNEDP FI aims at creating an enabling environment for financial
institutions — investment companies, banks and insurance companies
— to embed sustainable development policies into their operations.
Its mission is to bring about systemic change in finance to support
a sustainable world. UNEP FI’s positioning provides a neutral,
non-competitive space to convene stakeholders and acts as a plat-
form at the intersection between finance, science and policy. UNEP
FI is the ‘connective tissue’ between financial institutions, the United
Nations and policy makers.

UNEP FINANCE INITIATIVE

International Environment House,
15 chemin des Anémones
CH-1219 Chatelaine, Geneva, Switzerland

www.unepfi.org
info@unepfi.org



UNEP FI ACROSS THE WORLD

The map below shows the geographical spread of UNEP FI,
with over 200 members in 51 countries.

The depiction and use of boundaries,
geographic names and related data shown
here are not warranted to be error-free nor .-
do they imply official endorsement or accept-
ance by the United Nations.
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produced the landmark ields Report,

ut the legal dui for incorporating environmental,

d governance (ESG) issues into investor portfolios. As

esult, the Principles for Responsible Investment (PRI) was

created as a spin-off from UNEP FI, an organization that now
has a signature base of 1,350 investment companies.

Endorsed by the UN Secretary-General and launched at
the 2012 UN Conference on Sustainable Development, the
Principles for Sustainable Insurance (PSI), developed by UNEP
FI, now serves as the global framework for integrating ESG
risks and opportunities into the core business of insurance
companies. The Principles have become part of the ins
industry criteria of the Dow Jones Sustainability Indig
FTSE4Good, and the Brazilian Corporate Sustainabili

UNEP FI’s work area also includes:
= Climate Change
= Ecosystems

-
= Sustainable Stock Exchanges Ini

Energy efficiency
Sustainable land use
Climate and disaster’_‘_s_ t
Human Rights

6 UNEP Finance Initiative

1 hable' develc

For financial instit

threat. The current model of ¢

is ripe for expansion and UNEP F
advance the agenda.




— T

UNEP FI’S ROLE IN SHAPING o

SUSTAINABLE DEVEL ENT ~
o inable development is a broad agenda. It includes ending

, ensuring access to affordable, reliable, sustainable and
n energy for all and ensuring sustainable consumption
duction patterns. It also requires taking urgent action
t climate change and its impact, along with ensuring
ability and sustainable management of water and

sa for all. KR

over he challenges set by sustainable development, chal-

lenges which they have not previously considered to be part of
Y their remit. For instance, the UNEP FI climate change project
il is a leading partner in the Portfolio Decarbonization Coalition
N (PDC), a multi-stakeholder initiative that will drive down green-
house gas emissions by mobilising a critical mass of institu-
tional investors, with $100 billion of assets under management,

committed to gradually decarbonising their portfolios.

UNEi I helps both policy makers and financial institutions

The PDC acts as a platform for financial institutions to demon-
- strate their own leadership in moving to action on climate
change and show to the world that they ate now investing in the
s low-carbon economy. Financial institutions are already starting
R ™to adapt, but this action needs to be mirrored by governments

_ Likewise, the Natural Capital Declaration (NCD), another
et UNEDP FI-led 1n1t1at1ve, recognises the growing momentum
o
4 \a!ound the focus on natural capital and the need to protect
t Valuable Tha'N CD is a set of commitments for
-mﬂ rate-natural capitalconsiderations -
RN ey g i marural ciplialggngideratigpe
to loans, rly; ﬁxe\_ ;-mébmqg&nd i
" ., well agmccoun C i
Xt L heed :Fxmcla].mstrtutlons preser‘mng (rore than ]
[ﬂ S assets are now cq]laboratmg on *s initiative. . il

CHANGING FINANCE CHANGE

oals set the agenda fo

national economies and individual ins ions

-
need to adapt to this ne i hanges need - : . S
to be put in place, suc t structures. N - -
- -

Financial institutions w his transition to a - - - b
green economy. Ideally, t nce will flow to the - .
new, sustainable econo to the unsustaina- .
ble economy. UNEP FP’ ainable finance focuses . <
on both the structural, fi onal mechanisms necessary for
change (‘changing finance’) the result of that cl'nge
a greener economy (‘financing change’).
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UNEP FI AND THE FUTURE OF
SUSTAINABLE DEVELOPMENT
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UNEDP FI supports sustainable development at several levels. Firstly
it demonstrates to financial institutions the materiality of certain
risks that they are currently exposed to. These include contexts
such as ‘stranded assets’ and the ‘carbon risk bubble’, which, if left
unchecked, might prove detrimental to financial institutions over the
long-term.

But these changes can only take place if a more robust international
regulatory framework is set in place by governments. In particular, a
public policy lever is required to unlock private finance through the
establishment of a financial framework that creates long-term, clear
and credible policy signals. This framework is essential if responsible
managers of private capital are to consider reallocating capital under
their management towards green growth activities.

Finally, UNEP FI also facilitates dialogue between the private finance
sector and policy makers. UNEP FI highlights the potential for
financial institutions to invest in new kinds of opportunities and
encourages actions that work towards inclusive green growth and
an inclusive green economy. This — ideally combined with private

finance champions — creates the political space to change policy.
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